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Nationalistic Approach 
To Currency Stabilization 


The nationalistic approach to international prob- 
lems shows up in current discussions of plans for 
currency stabilization. Those opposing the plan 
proposed by experts of 34 nations want complete 
freedom of action for the U. S. with no commit- 


_ ments to an international currency stabilization 


agency. 

This tendency to pull back from international 
commitments which mean giving up any freedom 
of action by the U. S. is becoming increasingly notice- 
able as the time for making decisions on crucial in- 
ternational economic problems draws near. 

For the most part those who favor the nationalistic 
approach also believe that it is futile to try to stabilize 
currencies until each country has set its own eco- 
nomic house in order. They would be willing to 
consider loans to help individual countries build up 
their productive capacity, but each loan would be 
considered separately and on its merits. 

It has been suggested that the nations interested 
in giving financial assistance to another country 
should consult about the total need of that country 
and decide what share each would assume. Super- 
vision of the use of the loan would go to the country 
having the largest financial stake. Senator Taft, in 
a recent speech, advocated that the U. S. make 
“direct loans in reasonable amounts on definite con- 
ditions imposed by us.” He favored such loans 


being limited to any amount necessary to permit 


the borrowing nation to import raw materials and 
goods necessary to start their own production. Later 
if they succeeded in improving their economic con- 
dition we would consider the question of taking 
steps to stabilize the exchange rate for their currency. 

Those who believe that international action is 
needed, stress the importance of stable exchange in 
getting international trade started and facilitating a 
freer flow of trade. They believe that the danger 
of unstable currencies is not limited to specific coun- 
tries but may be world wide. They hold that world 
monetary instability can be dealt with only through 
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international cooperation, not by dealing with iso- 
lated countries on a bilateral basis. 


OPA Fight Narrowing 


Efforts to amend the Price Control Act seem now 
to be concentrated in two fields: the question of 


profits and court review of administrative regula- 
tions and orders. 


Profits A number of different amendments are de- 
signed to force OPA to raise prices by allow- 
ing larger profits. One would require that all prices 
be “fair and equitable,” rather than “generally fair 
and equitable.” Leaving out that one word means 
that prices would have to be set to allow even the 
highest cost producer a profit—thereby increasing 
the profits of all the others, and raising many price 
ceilings. 
Another type of amendment is illustrated by the 


‘proposals of the Cotton Council which would require 


the OPA to set a price on each cotton article manu- 
factured to allow all costs of production, plus a profit 
on the basis of theoperations of go% of the industry. 
The overall profit status of the manufacturer could 
not be considered, but a profit on each of the variety 
of articles manufactured would be guaranteed. This 
same purpose is found in a number of other amend- 
ments affecting other groups. 


Court Review Original proposals to allow each 
U. S. District Court to determine : 
the legality of OPA regulations and orders have 
been abandoned, but a number of modifications are 
now being pushed. Under the original Price Con- | 
trol Act an Emergency Court of Appeals was cre- 
ated which has the exclusive power to determine 
the legality of such regulations. An appeal can be 
taken from this court directly to the Supreme Court. 
The validity of an order cannot now be challenged 
by a person who is being tried, either in a civil or 
criminal case, for violation of the Act. It is claimed 
that this is unfair because the opportunity to chal- 
lenge the validity of the order in the Emergency 
Court is limited to a period of 60 days following the 
issuance of the order and that a person may be pun- 


ished for violating an order which may be illegal. 

To date, the OPA has not accepted any of the 
compromise proposals, claiming that each would 
only complicate the process, not give additional pro- 
tection to the persons affected, and greatly weaken 
the enforcement of price control which would harm 
the total population. The Supreme Court in a recent 
decision upheld the constitutionality of the court 
review procedure established in the Price Control 
Act. | 


United Nations 
Education Agency 


Although the plan for a United Nations agency 
for educational and cultural reconstruction proposed 
by the Conference of Allied Ministers of Education 
in London is to meet a temporary emergency situa- 
tion, it looks toward the formation of a permanent 
organization and many of the problems of a perma- 
nent international office of education are being dis- 
cussed in relation to it. Public discussion of the pro- 
posal is likely to be confused unless the distinction 
between the two is made clear. 


Purpose of 


The temporary organization is pro- 
Present Plan 


posed as a means of giving imme- 
diate aid to war-torn areas in re- 
establishing essential educational and cultural facili- 
ties. Axis countries are not included in the scope of 
the new agency’s activities which are limited to liber- 
ated areas. Examples of the kind of aid to be ex- 
tended are: rebuilding and equipping schools and 
training selected foreign students in American insti- 
tutions. 

The State Department has clearly stated that there 
is no intention of superimposing educational systems 
or methods on other countries. Any organization 
dealing with immediate reconstruction problems will 
be faced with the problem of the effect their aid will 
have in the political situation within a country. 

It has been suggested by some that arrangements 
for intensive vocational training courses, shortened 
courses of preparation for those on the higher pro- 
fessional levels and full time professional post-grad- 
uate opportunities be made through bilateral agree- 
ments with the countries concerned as a safeguard 
against the charge of undue pressure by the inter- 
national organization dispensing aid. 

Long-range Problems Many questions will be 
raised in regard to the need 
for and functions of a permanent organization. 
Those who look ahead to something like an inter- 
national office of education believe that it could per- 


form a useful function in considering and suggest- 
ing minimum educational standards, and by bring- 
ing up for-discussion such questions as the prepara- 
tion of history text books, etc. While such an or- 
ganization could not interfere with the kind of edu- 
cation fostered by any nation, its advocates believe 
much could be gained by discussing freely and 
openly the kind of education needed for world 
citizenship. 


Congressional 


The draft proposal is still very 
Action Probable 


tentative and the form the final 
draft will take (treaty or execu- 
tive agreement) will depend on the scope of the 


_functions and kind of commitments ultimately 


agreed upon. But in any case Congress will be asked 
to appropriate funds and so will have an opportunity 
to pass upon the project. 


False Issue on Veterans’ Bill 


The last minute charge that the omnibus bill pro- 
viding various benefits for veterans, would mean 
federal domination of state education systems, proved 
to be false. 
tion bill proposed by Representative Barden of North 
Carolina and the Committee bill lay in the responsi- 
bility of the Veterans’ Administration to select the 
veterans to receive the educational grants. 

Under the Committee bill, the Veterans’ Adminis- 
tration would have full responsibility for interpreting 
the law and determining eligibility for, and kind 
and length of education. Under the Barden bill 
specially created state boards would have this respon- 
sibility, the national government to pay the bill, 
without any check on what the amount would be. 
Both measures left to state boards of education the 
responsibility for certifying the educational institu- 
tions to which veterans could go. 

The number of veterans eligible to receive the ad- 
ditional education or training was another source 
of conflict. One group wanted the funds available 
for all veterans of this war; another wanted only 
those to be eligible whose education had been dis- 
rupted by war service. A compromise was worked 
out, making additional education available to any 
veteran under twenty-four years of age when he 
entered the service and to others who could show 
that their education had been disrupted by their 
war service. 

The bill (G. I. Bill of Rights) was carefully con- 
sidered by the House Committee and debated at 
length by the House. It had previously been passed 
by the Senate with practically no debate, after some 
76 Senators joined in introducing it. 
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